THE ECONOMIC BACKGROUND
troubles of the Credit-Anstalt, the chief bank in Austria,
alarmed foreign creditors. This fear was increased by a mani-
festo published at the beginning of June by the German
Government, which was regarded as a proclamation to the
whole world that c Germany considers herself to have reached
the end of her tether, unless it is in some way released.3 A
very significant statement was made by Dr. Luther, President
of the Reichsbank, that there were large withdrawals of credits
and sales of securities by foreigners and that these were due
not to economic changes in Germany, but to c occurrences of
another kind,9 including the troubles of the Credit-Anstalt,
and presumably to the political difficulties which had at one
time threatened the position of Dr. Briining's Government.
The total withdrawals since the beginning of June were
estimated to have amounted on 13 June to 40 million pounds.
These withdrawals had their direct repercussions in this
country. The Bank of England, having regard to the large
commitments of the City in those countries, granted a
credit of 4j million pounds to the Austrian National Bank.
Withdrawals from Germany continued unabated, until the
banks were compelled to close their doors. This led directly
to the calling of the Seven Power Conference in London.
It was not because of its failure that the Second Labour
Government was overthrown, but because of its success and
the methods by which that success was being achieved. The
principle of dealing with the depression by means of planned
reorganization was being put in force in Britain two years
before President Roosevelt adopted a similar method in
America. The New Deal was being inaugurated in Britain.
Every Minister discharged his duties with efficiency. In
Foreign Affairs, Mr. Arthur Henderson put Great Britain
into the leadership of the nations in the movement for Dis-
armament, International Co-operation, and World Peace. The
prestige and confidence which the Labour Government had
won for Great Britain was acknowledged by the unanimous
selection of Henderson to preside over the World Disarma-
ment Conference, In Home Affairs, every Department of
State was pursuing a programme of constructive development.
The first practical steps were taken to reorganize and control
the Goal Industry in the national interest. Miners* hours